Seattle City Light

Rates Advisory Committee

Meeting #9

April 21, 2004

Meeting Summary

The ninth meeting of the 2004 City Light Rates Advisory Committee was held on Wednesday, April 21, 2004 in Room 3253 of the Key Tower.  A list of Committee members attending is attached.  Also attending were representatives of the City Light Advisory Board, City Council Central Staff, Office of Policy and Management, Department of Finance and City Light staff.  (See the attached listing of attendees.)

Report from the City Council - Carol Butler

Carol Butler, City Council Central Staff, presented a report on issues to be considered in future meetings of the Council's Energy and Environmental Policy Committee.  The Committee will meet Wednesday, April 28to discuss the next set of rate-setting issues that Carol has identified as needing attention in the context of this rate-setting process.  Also, the Committee will be dealing with the question of which low-income customer issues to consider for this rate review. Carol reported that Councilman Della is particularly interested in low-income issues, all of which will be presented at a public meeting on May 18.  Consultants from the consulting firm Engineering and Economic Services will present cost-of-service training for Council members and other interested parties on April 30 and May 14 from 9:00 am - 12:00 pm.  Any interested RAC members and SCL staff are welcome to attend and should notify Carol in advance. 

Suburban Rates

Joe McGovern explained the background of the existing franchise agreements, noting that it was in SCL's interests to keep the suburban customers in its customer base.  Dick Fiddler presented an issue paper questioning the rationale on which the current 8% surcharge (on the power portion of revenue) to the suburbs is based.  His contention was that any rate differential (between city and suburban rates) should be based on cost of service differences, and that establishing such a cost-of-service differential should be an issue for this rate review.   Deputy Superintendent Jim Ritch also provided background information on the negotiation of the current franchises and the reasoning behind the suburban rate differential.  

Linc Wolverton asked that SCL staff provide a dollars/MWh figure representing the total amount paid to suburbs divided by the total consumption (City + Suburban customers).  In 2003 SCL paid the suburban franchise cities a total of $2,789,326.  Total retail consumption for 2003 was 8,878,244 MWh.  The result is $0.3142/MWh if the total payments to suburbs were to be shared by all ratepayers.

Low-Income Rates

David Broom present a review of existing low-income rates, pointing out the fact that low-income customers are now receiving a higher discount than the 50% discount established in City policy because low-income customers were exempted from two of the four increases that occurred during the energy crisis. Joe McGovern and Rud Okeson estimated that rates in 2005 for non-low-income customers would have to be set about 0.2% higher if the current level of subsidy (60+%) were maintained.  RAC recommends that the 50% discount to low-income customers be restored, but that should be accomplished over several years, using gradualism.  Otherwise, it is estimated that some low-income customers would receive rate increases as high as 25%.

Sara Thome will present background research/recommendations on Market-Based Rates, at the May 5th meeting.  

The meeting adjourned at 5:05 p.m.

The next meeting of RAC will be on Wednesday, May 5th from 3:00 to 5:00 p.m. in Room 4050-4060 of Key Tower.
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